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Tab. 1 Baseline regression results

AR (¢h! (2) (3) 4) (5) (6)
Scfi —0.112" " * (0.017)  —0.154" * * (0.026)  —0.107" * * (0.023) —0.097* * * (0.014) —0.133" * * (0.020) —0.098" * * (0.018)
Lev —0.020(0.096) —0.097(0.087) —0.010€0.071) —0.062(0.064)
Roa —0.199" " * (0.074)  —0.259" * * (0.067) —0.138" " (0.061)  —0.156 " * * (0.048)
Uw —0.006(0.038) —0.025(0.032) —0.014€0.028) —0.025(0.024)
Top 0.130(0.092) 0.150" (0.083) 0.085(0.070) 0.098(0.063)
Dual 0.006(0.034) 0.013(0.030) 0.002(0.025) 0.004(0.022)
FR 0.505(0.805) 0.330(0.738) 0.275(0.605) 0.230(0.556)

Is —0.277(0.671) —1.374(1.048) —0.348(0.495) —1.522" (0.850)

S —0.087* ** (0.017)  —0.052* * * (0.015) —0.065* " * (0.013)  —0.037" * * (0.012)
IND No No Yes No No Yes

Y No No Yes No No Yes

N 583 583 583 583 583 583

Pseudo R? 0.118 3 0.252°5 0.584 8 0.157 0 0.283 6 0.608 3
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Tab. 2 Heterogeneity analysis

2y (@D (2) (3) 4 (5)
Scfi —0.162* * * (0.028) —0.068* (0.038) —0.163* * * (0.030) —0.087* * (0.039) —0.121** * (0.025)
Scfi X Num 0.016 " * (0.008)
i AR Yes Yes Yes Yes Yes
IND Yes Yes Yes Yes Yes
Y Yes Yes Yes Yes Yes
N 308 275 293 290 583

Pseudo R? 0.732 3 0.653 1 0.708 7 0.671 9 0.597 3
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Tab. 3 Mechanism test

Ap g D (2)
Sc fi —0.582* * * (0.047) 0.049* " (0.006)
Pl As Yes Yes
IND Yes Yes
Y Yes Yes
N 583 583
R? 0.563 0.330
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Research on the inhibitory effect of the sponsor shareholding system on IPO underpricing

Sun Huiwen, Fan Kaitan

(Business School, Henan Normal University, Xinxiang 453007, China)

Abstract: This study empirically examines the inhibitory effect of the sponsor shareholding system under the registra-
tion-based IPO system on the frequent IPO underpricing of companies listed on the STAR Market from July 22, 2019, to June
30, 2025. The findings reveal that the sponsor shareholding system effectively mitigates IPO underpricing. Moreover, among
firms that experience underpricing, a higher sponsor shareholding ratio is associated with a smaller degree of underpricing. Het-
erogeneity analysis indicates that this effect is more pronounced among firms with lower analyst coverage, less research report
coverage, and fewer underwriters. Mechanism analysis shows that the sponsor shareholding system curbs IPO underpricing by
facilitating a reasonable downward adjustment of offering prices and boosting investor sentiment. This study provides empirical
evidence supporting the effectiveness of the sponsor shareholding system and enriches the literature on IPO underpricing.

Keywords: broker underwriting and investment mechanism; IPO underpricing; Sci-Tech innovation board; registration-

based system
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Tab. S1  Variable definition
AR B 44 R AL s e X
[R5 HOH R IPOB1 KRR 0, K BUA CRAT M- U8 / AT
5 H A IPOB5
SRS I T B 1L A1 Scfi PRTE I3 T 1 A R I B BB 5 e A IR LU D e L 100
T 1 A8 B TR Lev b TR — AR B B0 A R A
Js¥ivial i€ e Roa b T — AR BER VA 5 R B A L
7R 1 7 Uw TR — AR AR B R B MR HE A R A AT R IR 1, A o
B — KBEAR 5 B L 41 Top R A8 0 B0 Y A3 T 8 100 5 — R AR A I LG 4
PG — Dual LA S, G R HE R RLR 2 B [ — S A 1L 0
AR PR AE B I 5 FR RAT 95 LR SR B4 BB LU A
PR Is P - B Dl e 25 4
N F L S TR — AR 2 FPI AR BRI SR E
(R4 IND e BRAIE IS 23 (2012 AR BT AT L 4r 25 1 B R Bl AE &
Ay Y n—1 ARGy LA
RS2 HRAMESEITHER
Tab. S2  Descriptive statistics
AR A 44 B A R 4 ME PR 22 F/ME BRME SRR
IPOB1 583 0.019 0 0.059 0 0 0.360 0
Scfi 583 4.190 0.894 2 7.030 4.080
Lev 583 0.358 0.187 0.028 0 0.974 0.335
Roa 583 0.111 0.180 —1.235 1.030 0.112
Uw 583 0.669 0.471 0 1 1
Top 583 0.374 0.172 0.064 0 1 0.340
Dual 583 0.559 0.497 0 1 1
FR 583 0.072 0 0.025 0 0.009 00 0.210 0.072 0
Is 583 0.040 0 0.022 0 0.024 0 0.303 0.037 0
S 583 20.21 1.106 17.28 25.08 20.09




